Benalec raises fortunes in Johor

Earnings should improve after two projects get DOE greenlight

INTEGRATED

engineering
and construction
firm Benalec Hold-
ings Bhd has yet to
return to investors’

T e despite s
improved Y16 finan-

DEIA approvals
Another possible factor for the tepid
share price could be the delay in

between the Johor state government and
Benalec's two 70%-owned subsidiaries
Spektrum Kukuh Sdn Bhd (SKSB) and
Speldrum Budi

tember 2012 Under r.he DAs, SKSB and

Assesament (DELA)approvls rom the
Department DOE)

for s Tanung Pt acme vt
Park (TPMIP) and Pengerang Maritime

‘The company posted a net profit of
RMI7.11 mil in it financial year ended
June 30, against miland RM7.11
milin Y15 and Y14 respecivey
o frst quarter ended Sopt 30
(Y1), i chalked up RM. 63 milinnet
profitonhebackof RM99.65 m

Benalec has since received DEIA
‘approval in January for TPMIP's phase
one, and the nod for phases two and
three in June. As for PMIP, the DEIA

e two projects getting the
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b veclamation works on 1¢10ha an
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Benalec’s land In Melaka available for sale
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traded at 37 sen on Dec 7.
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is the process of creating fresh land from
the sea or river beds. NET PRORT. A6
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712.24ha in Tanjung Piai and Pengerang
respectively.
Benalec s also tasked with the devel-

opmen, design,consiruction, completion
aswellas finding

forthe o mega pojeci Collectely,
the projects with a combined RM1

0 RMIS bilvalue will keep llhusy(onhe
next 151020 years.

Land reclamation boost
Inaresponseto FocusM queries, Benalec
group managing director Datuk Vincent
Leaw Seng Hai says he marine construc-
tion firm is ramping up work at TPMIP
in fullforce.

“We are in progress o reclaim about
81ha in TPMIP, of which half is in the
midst of topside development to pave
the way for the propose

in full force

undertakes. The land portion, which is

villeceve ncome om th enalofland

for certain reclamation contracts, i typi-

cally recovered through sale ransactions.
Recurring income

While this business model enables

Benalectoreap the premium from value

If the plan goes \‘hmugh smomhly.
Benalec will be the

stan-lised firm after Dialog Group T
%o build oi storage fa

started operatin

in Pengerang in March last year. The

orpofitustainably.

inderstand that the market in
(A patchy
one. We recognise the problem and

‘cubic metres of storage capacity upon
‘completi

Back in 2013, SKsB enteted ot
a binding term sheet with the State

are taking steps o remedy the fsue by Secretary of Johor and 1MY Strategic
taking part in recurring income-based  Oil Terminal Sdn Bhd to reclaim and
business; Leaw says. i [ pro-
4 d petroleun st

itsbusiness portfolio. facility and a privatejetty. The status of

terminal cperation in TPMIP whers &
rand anding

(MoU) With an intermational logites
plyer in June, Benalec may look at
s like

‘announcement dated March 12 last year.

ther business direction that
Benalec, as the landowner, could be
Iooking at is partnering with property

pi

NIP,there is no material progiess on
land filling at this juncture,

Leaw stresses the land is currently

in the form of sand field pending the

InTPMIP says Leaw

settlement period of sof, bl

ueﬁed g gas
terminal, dry b storage or dockyard

“We donot have expertise in building
topside property, but we can reclaim the-

clay or soil. Thi

turn will reduce the

Both

requisite approvals from the relevant
authority. ind looking i

as
the installation of prefabricated vertical

construction and

settlement period. Four units of PVD
TEMIP

inTPMIP
Benalec declined to divulge the identity

delivery. For that,

Equity structure of the JV is not
alised but it s learnt that Benal

says
Leaw.

‘The group is eyeing a double-
growth in revenue for FY17, potentially

ronmental techniques especially in the

land over the next 15 to 20 years. In
g =

‘The PVD method will shorten the

likely to hold between 20% and 30% in
the proposed joint venture.
“This is one of the many income

of 133.54ha worth about RM455 mil in
Malaa and Pl Ty Seangot i
lso undertaking consiuction wor




